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Financial Commentary
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Financial Commentary
The Legislature 
Net result

The net result of $6.733 million was lower than the budgeted net result of $14.010 million by $7.277 
million. This arose from the following budget variations: higher employee related expenses ($22,000); 
higher operating expenses ($571,000); higher depreciation and amortisation expenses ($109,000); 
higher other expenses - Members' remuneration ($1.015 million); higher grants and subsidies 
($129,000); lower revenue ($5.421 million) and a higher loss on disposal of assets ($10,000).

The employee related expenses were $22,000 higher than the budget of $68.163 million. The primary 
reasons for the variation were:

• Lower than budget results for staff salaries and wages of $1.273 million; long service leave         
expense of $803,000; workers compensation of $54,000 and superannuation accepted by the 
Crown of $172,000; offset by

• Higher than budget results for overtime of $115,000; redundancy of $351,000; defined 
contributions superannuation expenses (accumulation schemes) of $2.307 million; payroll tax 
$77,000; and other employee related expenses of $16,000.

Operating expenses were higher than the budget of $36.496 million by $571,000 due mainly to higher 
charges for Special Constables of $364,000 and higher energy charges of $180,000.

Depreciation and amortisation expenses were $109,000 higher than the budget of $12.098 million.  This 
was mainly due to the higher capitalisation of intangibles from the prior year.

Other expenses were $1.015 million higher than a budget of $43.229 million. This was made up of 
Members' remuneration and allowances being $1.018 million higher than the budget of $40.549 million, 
Members Superannuation and Payroll Tax being $284,000 higher than budget. 

Revenue was $5.421 million lower than the budget of $173.996 million due to:

• a $6.036 million lower capital appropriation drawdown due capital projects allocations being 
carried forward to 2018-19; 

• Crown acceptance of employee benefits and liabilities being $838,000 lower than expected 
mainly due to lower long service leave and defined benefit superannuation expenses; 

• sale of goods and services being $480,000 higher than budget principally from the sale of food 
and beverages;

• other revenue being $474,000 higher than budget, consisting of $45,000 for library collections 
recognised for the first time, $59,000 for a workers’ compensation hindsight adjustment, 
$175,000 for a landlord contribution for an early termination of a lease for an electorate office; 
$60,000 for an office fit-out contribution and

• grants received were $499,000 higher than budget due to Treasury grants received for business 
case development of $272,000 and redundancies totalling $217,000.
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Assets and liabilities

Total current assets of $5.987 million were lower than the budget of $7.670 million by $1.683 
million due to lower than budgeted cash holdings of $2.454 million and higher receivables of 
$714,000.

Total non-current assets of $349.548 million were higher than the budget of $310.787 million by 
$38.761 million primarily due to a revaluation of land and buildings of $44.344 million offset by 
Treasury-funded annual capital works being carried forward to 2018-19 of $6.036 million.

Total current liabilities of $12.475 million were higher than the budget of $11.399 million by $1.076 
million due to higher payables of $226,000 and higher employee provisions of $850,000.

Cash flows

Net cash flows from operating activities were $7.642 million lower than the budget of $26.108 
million. This is due to the reduction in the capital appropriation of $6.036 million offset by lower 
payments of employee related expenses of $2.223 million; an increase in payments to suppliers of 
$5.920 million; an increase in sale of goods and services of $429,000 and other receipts from other 
operating activities of $1.310 million.

Net cash flows from investing activities were $5.791 million lower than the budget of $26.243 
million due to asset acquisitions being lower than the budget following the carry forward of $6.036 
million to 2018-19.

Outlook for the Parliament
 
The Parliament's budgeted net result for 2018-19 is a surplus of $5.350 million. The Appropriation 
includes recurrent funding of $145.679 million, which included additional funding for:

• $2.742 million to meet salary and other operating expense cost increases;  
• $2.250 million for the Parliamentary Budget Office;
• $1.951 million for previously unfunded Parliamentary Remuneration Tribunal 

Determinations for Members’ Entitlements.

The Appropriation in 2018-19 includes capital funding for works in progress of $16.453 million. This 
consists of the following: 

• Parliament House Ceiling and Building Services Replacement - $5.688 million
• Strategic Security Measures - $2.319M
• Parliament House & Electorate Offices Telephony – 502,000
• Parliament House Education Centre and Level 6 Modifications - $558,000
• Parliament House Tower Block Membrane Replacement - $3.821 million
• Parliament House Emergency Ventilation Compliance - $638,000
• Minor Capital Works - $2.927 million.
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Notes to and forming part of the 
Financial Statements for the year ended 
30 June 2018
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